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MARCON MINES LIMITED 


Dy uctans ( Report 


To the Shareholders: 


This annual report of your company, including financial statements for the year ended December 
31, 1965, is sent to you prior to an annual and special meeting where some important proposals will be 
presented to you. 


| At this meeting, you will be asked to apptove a plan whereby the capital structure of the company 
would be reorganized on the basis of one new share for four old. Name of the company would also be 
changed, to Conmar Explorations Limited. 


Subsequently, the new company would issue as a dividend the majority of its holdings of Vamp_ 


Lake Mines Limited at the rate of one Vamp Lake share for each two shares held in the new company. 


Your directors then propose to make a rights offering on the basis of one share, at 40¢, of the 
capital stock, to be issued from the treasury, for each two shares of the reorganized company held. The 


offer will be in effect for a period of 30 days from the date of acceptance of a filing statement by the 
Toronto Stock Exchange. J. Bradley Streit and Company Ltd., on its own behalf and on behalf of 
a client, has agreed to guarantee the company a minimum of $90,000 from the exercise of these rights. 


Proceeds from the offering will enable the company to accelerate its exploration program on the 
Noranda area property.. This property, a former gold producer, is now being considered for copper — 
mineralization. The company’s consulting geologist, Michael Ogden, has recommended some 2,500 feet 


of diamond drilling in order to establish the contact zone in the northern part of the claim group. 
Estimated cost of this initial work is $14,000. It would be followed, if warranted, by a more extensive 
program of deep drilling. 


An important asset to your company continues to be its control of the Vamp Lake property in 


Manitoba. This gold-silver-copper-zinc property appears to possess several zones which contain high 
grade deposits requiring underground exploration to assess for size, shape and attitude. 


‘An advanced exploration program for the Vamp Lake property has been recommended. It is _ 


the hope of your directors that arrangements can soon be made to undertake this work. 


Marcon holds other claims in good standing. These include'a group in the Joutel area of Quebec, 
jointly held with Baska Uranium Mines Limited, also silver claims in the Cobalt area of northern Ontario 
and a three-claim property in Eldorado Township, also in northern Ontario. 


On behalf of the board, 


Toronto, Ontario, | K. A. DAVIS, 


July 6, 1966. : | , President. 
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Vo lines Shop as at 3f BD eonibee 1965 


ASSETS 
Current: 
CTS Mp hells 201 Bes CRIS CREDA a POSH AAS rocket La VEU KO APRA TAR A Qe Ck $1) 11093 7.33 
Investments: | 
Vamp Lake Mines Limited (See Note 1) 
mates ENO LO billet veosty 2/11 ce Wi CUO ON perl OB SE ab a A ee Mc $ 87,887.85 
DAR ances Ween ons NOAA DUNS TA AIRTEL AVE BC ee MCE OE 23,432.74 
111,320.59 
Pecurities ar nem ital Values: jo) ree eee yh ea aa? ; 744.35 112,064.94 
Other: (See Note 2) | 
Minine property interests at costs, to date: (0 (0 Vlei AEN 122,473.00 
| | $235,075.27 
LIABILITIES CU Hare 
Current: 
Purana nia Vena  ) MMANE hey IS pel Dr Reo fe UW a GSM Ne a % 10,000.00 
PGEOUN ts PAR AONE 1 hint Lie vad LI AU IE a NU EL Gt ae te 2,994.93 $ 12,994.93 
Capital: 
Authorized — 6,000,000 shares of $1.00 par value 
Issued and fully paid — 4,725,000 shares $ 4,725,000.00 
Besstimiiscouney thereon oe kn ku Ne Oe A A nie 3,938,590.00 
786,410.00 
Meficit — pertstatement jattachéd Wut h yen as a a 564,329.66 222,080.34 
$235,075.27 
Approved on behalf of the Board of Directors: FL TAN 
Kk. A. DAVIS, Director. 
C. WILLIAM STREIT, Director. 
Notes: 
1s Vamp Lake Mines Limited, a subsidiary company, is a non-producing company whose only asset is mining 
claims, is not consolidated by reason of financing plans which would diminish the interest of the company therein. 
2. Certain properties held under option agreements call for cash payments of $8,000.00 and 200,000 shares of a 


company to be formed, all by January, 1967, and 300,000 shares of another company to be formed by October, 1970. 
oe During the year 100,000 shares were issued for $15,000.00 cash. 


AUDITORS’ REPORT 
TO: The Shareholders of 
Marcon Mines Limited. 
We have examined the attached Balance Sheet of Marcon Mines Limited drawn up as at 31 December 1965 and 


the related Statements of Expenditures and Deficit for the year ended on that date. Our examination included a general 
review of accounting procedures and such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. ' 

In our opinion the attached Balance Sheet and related Statements of Expenditures and Deficit present fairly the 
financial position of the company at 31 Decembér 1965 and the results of its operations for the year ended on that 
date, in accordance with generally accepted accounting principles applied on a basis consistent with that of the 


preceding year. 
HALLADAY, ROBINSON & COMPANY, 


Toronto, Ontario, 
Chartered Accountants. 


18 March 1966. 
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